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THE LIFE INSURANCE COMPANY OF 
VIRGINIA. 


Last month we commented upon the abortive ef- 
fort of the State Corporation Commission of Virgin- 
ia to discredit the report of the examination of the 
Life Insurance Company of Virginia by S. Herbert 
Wolfe, of this city. In this issue we print a full re- 


_ View of the Wolfe report, which should be read by 


every one interested in the company. The Walker 
family appear to have received pretty substantial 
benefits through their practical control of the 
company. 

In its highly discreditable attempt to stifle the 
report, the Commission attached to each page a 
certificate of its high displeasure, thereby increas- 
ing the cost of copies from $26.50 to $53.00. 

This country has been treated to numerous ex- 
hibitions of pompous conceit and self-satisfaction 
on the part of public and semi-public commissions, 
but for downright asininity the State Corporation 
Commission’s action in this matter is in a class en- 
tirely by itself. In fact, reviewing this master- 
piece, we are of the opinion that the high water 
mark has been reached, and that this record will 
never be equaled. It certainly cannot be sur- 
passed. 

We print below the order of the State Corpora- 
tion Commission, which was attached to each page 
of the report in question. The sublime effrontery 
of the attempt to dictate to the public at large the 
terms upon which this report shall be published 
would be annoying if it were not so ridiculous. 


This report, except as to the matter of the Pennsyl- 
vania mortgages acquired by the company prior to the 
incumbency of the present president, Mr. John G. Walk- 
er, has upon thorough investigation and review, been 
discredited and rejected by the State Corporation Com- 
mission, as set forth at length in its former order of 
May 1, 1907, and no person in, or employed by the de- 
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ADVERTISING SUPPORT FOR INSUR- 
ANCE JOURNALS. 

Our readers are aware that all of our publica- 
tions are supported wholly by subscriptions, and 
that we neither solicit nor accept advertisements 
from insurance companies. An insurance journal 
published admittedly in the interests of the insur- 
ance companies may properly, it seems to us, ac- 
cept advertisements; and, edited by a strong, 
fearless and capable man, do most excellent work. 
But the fact remains that it is the organ not of its 
readers but of the companies, and that where the 
interests of the two clash the companies’ interests 
must be the governing consideration. 

Where a paper is edited by possibly able but at 
the same time thoroughly unscrupulous men— 
which is true of some prominent insurance jour- 
nals published to-day—the result becomes almost 
an absurdity, and it is hard to understand how 
subscribers can be secured for such sheets. What 
earthly good are they to the insurance agent, who 
is not looking for “puffs” of his own company, or 
any other company, but simply honest, unbiased 
information ? 

The point is well illustrated by the uproar 
aroused by the Wolfe Report upon the Life Insur- 
ance Company of Virginia. No one supposes that 
the company will not survive the exposure of im- 
proper methods in its affairs by one of the most 
able examiners in the United States, as has been 
aptly stated by one of our Western contempora- 
ries, but some of the most prominent insurance 
journals have been printing “answers” to Mr. 
Wolfe’s charges, prepared by the Life Insurance 
Company of Virginia, which beyond all doubt 
they know to be untrue, misleading and grossly 
unfair to any of their readers interested in the 
company in question. Yet, agents of other com- 
panies subscribe for these papers, and thoroughly 
reputable companies give them advertising con- 
tracts, thus supporting and lending the appearance 
of respectability to sheets which they know will 
lie most cheerfully for a reasonable fee. . 

We cannot understand it. 





SWINDLERS NEVER REFORM. 


Recently we have been interrogated rather fre- 
quently regarding several insurance companies,each 
of which has associated with it one or more men 
with a record of swindling in connection with bo- 
gus companies. In each instance the officers and 


directors of the companies with which they are 











connected are men prominent in business affairs 
in their own cities, and in each case the company 
is licensed -by the Insurance Department of its 
home State. Yet, many years’ experience in this 
business has shown us that the following rules 
hold good in such instances: 

‘A man who deliberately plans and executes a 
swindle never really reforms. He may keep 
straight for several years, but it is perfectly safe to 
assume that he is simply waiting for a bigger op- 
portunity. We do not refer to men who perhaps 
“go wrong” under the pressure of adverse circum- 
stances, committing some theft or other breach of 
trust without premeditation; such men, if they find 
their way up again so as to command the confi- 
dence of their employers and others with whom 
they come in contact, have stronger characters and 
are actually more trustworthy than a weak man 
who has never been subjected to such tempta- 
tion. But the cold-blooded swindle, especially in 
the insurance business, is a particularly mean va- 
riety, and we have found that it is absolutely un- 
safe to trust any company which employs such a 
man, both because however closely he may be 
watched, he is likely sooner or later to swindle 
the company, and indirectly its policyholders, and 
because, however reputable the management of 
such a company may seem, the presence of such a 
character, even in a minor capacity, reflects dis- 
credit upon the whole management. This is only 
just. The man of unswerving business morality 
does not put in a position of trust, or in a position 
where his actions may involve the reputation of 
his employer, any man who has a swindling record 
behind him. Therefore, however honest the man- 
agement of a company employing such fellows 
may appear to be, sufficiently extensive investiga- 
tion will always show something in the business 
methods and morals of those in authority which is 
in sympathy with the swindler. If it were not so, 
he would not be there. . 





VISITORS WELCOME. 


To all subscribers who may find themselves in 
our neighborhood during a visit to the city, we ex- 
tend a cordial invitation to make their headquar- 
ters at our office. A desk is especially set aside for 
such use, and our stenographic force and telephone 
are at their disposal. The insurance district is a 
good way from most of the hotels, and we have 
found that this plan is of considerable convenience 
to visiting subscribers. 
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AMERICAN GUILD, RICHMOND, VA. 

This concern, referred to in our Febru- 
ary, April and May issues, has been 
merged with the Fraternal Mystic Circle, 
a fraternal order incorporated under the 
laws of Pennsylvania, with headquarters 
at Philadelphia. An entertaining inter- 
view with the former head of the Ameri- 
can Guild, Dr. S. Galeski, was printed in 
the “Times Dispatch’’ at Richmond. Our 
readers will recall the astounding rev- 
elations concerning the manipulation of 
this order's funds by the clique 
managing it, which followed the 
examination of the Guild by the Insurance 
Departments of Virginia and Maryland. 
It was brought out that the Guild had 
absorbed a great many other fraternal 
orders, paying fabulous sums to their 
officers in the way of commissions, us- 
ually considerably more than the business 
was worth on any basis of calculation. 
Galeski, in the interview referred to 
above, made some nonsensical charges 
that the concern had been put out of busi- 
ness as the result of a conspiracy. As 
a matter of fact, the transactions of Gal- 
eski and his immediate associates with 


the Southern Inter-State Bank and the | 


various reinsurances effected by the 


Guild while under their control are of | 


such a character that public policy would 
seem to require further ventilation of 
them in the Courts. 

* An item regarding the Fraternal Mys- 
tic Circle will be found elsewhere in this 
issue. 


ANCHOR LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 

This company was incorporated under 
the laws of Indiana, October 31, 1906, and 
began business June 17, 1907. Its author- 
ized capital of $100,000 has been fully sub- 
scribed and $50,000 has been paid in in 
cash, together with a surplus of $12,500. 
It is a legal reserve company and will 
write both participating and non-partici- 
pating insurance. 

R. M. Malpas, 
pany, was 


secretary of the com- 
formerly secretary 


nati, Ohio, and later agency director 9} 
the American Central Life Insurance 
Company of Indianapolis. 

The officers are: President, W. L. 
Higgins; vice-president, E. M. Hinshaw; 
secretary, R. M. Malpas, and treasurer, 
W. H. Marker. 

The incorporators are: Higgins, W. 
L., of Indianapolis; Hinshaw, ©. M., of 
Cicero; Malpas, R. M., of Indianapolis; 
Marker, W. H., of Tipton; Mick, W. E.; 
Weaver, John; and Young, A. A., all of 
Indianapolis. 

The incorporators are also the direc- 
tors of the company. 

It is incorporated under the Indiana 
Legal Reserve Compulsory Law, which 
requires that securities shall be deposit- 
ed with the State to the amount of the 
cash value of all policies in force. 

The company’s rates are based upon 
the American Experience Table of Mor- 
tality and 3% per cent. interest. 

The company writes all forms of par- 
ticipating and non-participating policies 
upon preferred risks between the ages 
of eighteen and sixty. Policies provide 
for the payment of premiums by auto- 


of the | 
Bankers Reserve Fund Life of Cincin- 





matic loans to be charged against the | 
policy so long as the loan value in ex- 
cess of existing unpaid indebtedness is 
sufficient to pay a quarterly premium. 
All policies are non-forfeitable after the 
payment of three annual premiums. They 
are incontestable one year after death 
except as to military and naval service in 
time of war. Policy provides for pay- 
ment of death benefit either in one sum 
or by annual installments. Dividends are 
apportioned annually upon all participat- 
ing policies. 


BANKERS LIFE INSURANCE COM- 

PANY, NEW YORK, N. Y. 
| This company is again undergoing ex- 
|}amination by the New York Insurance 
| Department. Recent investigation show- 
}ed that mortgage loans aggregating a 
| large sum, all dated 1906, were carried 
among this company’s assets. As a pre- 
| liminary step in our investigation of the 
| value of the property securing these 
| loans, we had a title company look up 
the assessed valuation of the land and 
buildings mortgaged, all in this city, with 
| the following results: 








Principal Assessed 
| unpaid. valuation 


Location 1907. 
577 West 161st St........ $13,500 $15,500 
241 Central Park, West... 75,000 70,000 
1185-7 Simpson St......... 36,000 40,000 
2409 Cecond Ave.,......... 18,000 22,000 
1314-16 Stebbins Ave,.... 40,000 41,000 
530 West 145th St........ 70,000 70,000 
2403-4 Southern Boule- 

RRR Sa re 38,000 46,000 
219 West 28th St......... 18,000 18,500 
S. E. Cor. 187th St. & 

Preapect Ave... <.cceoss 43,000 45,000 


We are particularly struck by the dif- 
ferences between the company’s valua- 
tion of the land exclusive of im- 
provements in the schedules filed 
with the Departments and the assessed 
valuation thereof. For instance, the last 
mentioned land is valued by the company 
at $30,000.00 and assessed at $5,200.00. The 
Stebbins Ave. tract is valued by the com- 
pany at $20,000.00 and assessed at $6,- 
| 600.00. The Simpson Ave. tract is valued 
| by the company at $15,000.00 and assessed 
| $6,500.00. The Central Park West tract 
| is valued by the company at $75,000.00 
| and assessed $50,000.00. 

In this city real estate is theoretically 
assessed at its full valuation, and while, 
of course, the assessment figures are not 
conclusive, they are as a rule a reliable 
indication of the value of the property 
under normal conditions. 
| We are investigating further, and have 
also called the attention of the New York 
Insurance Department to the above facts. 
In a letter to the company we pointed out 
that the loans appear very excessive in 
proportion to the value of the property 
which is their security, and asked for 
a statement or explanation, but no reply 
| to our letter has been received. This re- 
fusal to answer pertinent inquiries is 
characteristic of the methods of this com- 
pany. 








CENTRAL LIFE INSURANCE COM- 
PANY OF ILLINOIS, OTTAWA, ILL. 
This is a legal reserve company, which 

was incorporated under the laws of Illi- 








es 
nois, and began business April 12, i997 
Its authorized capital is $200,000, and gp 
June 7, 1907, the company advised us tha 
$100,000 had been subscribed and paid-jp 
in cash, together with a surplus of $29; 
000. It claims that several experience 
insurance men who have been connectaj 
with the New York Life, Equitable ang 
Metropolitan, whose writings have gone 
from $100,000 to $250,000 a year, are 
actively connected with the company, 

The officers are: President, H. W, 
Johnson; vice-president, Walter FF 
Weese; secretary, T. W. Appleby; treag. 
urer, S. B. Bradford; general counsel, 
W. H. Hinebaugh; medical director, Dp 
T. W. Burrows; and 2nd vice-president, 
Charles A. Nadler. 

The incorporators are: Appleby, T. Wy; 
Berge, B. O.; Bradford, S. B.; Burrows, 
J. R.; Hinebaugh, W. H.; Johnson, H. W, 
Joy, Jos. J.; Lewis, S. R.; Prichard, W, 
E.; Weese, W. F. 

The company sent us sample copy of 
its 20 payment life policy which costs 
$35.62 annually per $1,000 at age 35. The 
policy provides for cash value, extended 
insurance or non-participating paid-up 
insurance after it has been in force two 
years. These surrender values may be 
obtained within three months after de 
fault in payment of premium. In cage 
the insured makes no selection within 
this time, the policy will automatically 
become a non-participating paid-up term 
policy. , 

Loans are granted after two full an- 


nual premiums have been paid withh 
sixty days after written request, 
and according to loan agree. 
ments then in use. Interest 


charged at the rate of 6 per cent. pe 
annum, payable in advance; premiums 
must have been fully paid to the anni- 
versary of its date next succeeding the 
time when the loan is made. It is pr- 
vided that the policy will not become 
void unless the loans or other indebted- 
ness with interest thereon, shall exceed 
the aggregate of all apportioned and un- 
paid dividends, and the accumulations 
thereon and 80 per cent. of the reserve 
value of the policy. The company must 
also give the insured thirty days notice. 
Settlement Options at Death or Maturity. 

Provision is made for the payment of 
proceeds of policy either in one sum o 
by installments. At the maturity of this 
policy, the insured may withdraw his 
guaranteed cash value and in addition 
thereto,— 

(a) If dividends are used to pu 
chase additions: 

The reserve on such additions, com- 
puted on the American Experience table 
with interest at 3% per cent. per al 
num, or (b) if dividends are left with the 
company to accumulate: 

The amount of such accumulated divi 
dends with 3 per cent. interest, com- 
pounded annually. 

In lieu of the above, insured may con 
tinue policy as a paid-up life policy, for 
full amount and withdraw any accumi- 
lated dividends, or, surrender policy and 
and convert entire cash value into @ 
paid-up life policy, subject to evidence 


of good health, for any paid-up insur 


ance in excess of face value of policy. 
In case dividends have been left # 
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H. Gilbert; general counsel, Dyrenforth, 
Lee & Chritton. 
The directors are: Baackes, Frank; 





accumulate with the company, the same 
will be paid to the beneficiary in addi- | 
tion to the face of the policy when the | 
policy becomes a death claim. Bobo, John L.; Chritton, George A.; Dy- 
Losses. renforth, William H.; Dymond, Frank 
Losses are payable upon receipt of P.; Fitzgerald, Richard; Gilbert, James 
satisfactory proof of the death of the | H.; Jenkins, George R.; Lindsay, George 
insured. R., Jr.; Luce, Franklin A.; Scully, A. B.; 
Incontestibility-Restrictions: Strong, William A.; Vawter, William A.; 
Policy shall become incontestable after | Warner, Eli S.; Weed, W. S.; Whitney, 
two years provided premiums have been Charles; Wieboldt, W. A.; Wiley, Fred 
paid and if the insured engages in any | L.; Wise, Louis M.; Woltersperger, A. A.; 
occupation prohibited by the company | Wood, Frank L.; Wooten, Thomas V. 
without its consent, within that time,| The company sent us samples of its 
the company’s liability will be limited to | Ordinary Life, Limited Payment Life and 
the legal reserve, or the company may | Endowment policies. They all distinct.y 
yoid the policy and return the unearned | state that they are one year term poli- 
premium. Suicide, within two years, | cies, renewable every year during the 
is a risk not assumed. ; continuance of the policy. 
Assignment—Beneficiary: | The following comments are upon the 
Provision is made for change of bene- | company’s Ordinary Life policy. 
ficiary and for assignment. | Non-Forfeiture Regulations. 
Modes of Applying Surplus: | The following values are granted after 
Commencing on its second anniversary, | three or more annual premiums have 
the policy will participate in surplus | been paid: 
earnings annually as follows: | Cash. 


(1) Cash. Cash surrender values are allowed 
(2) Applied for premium payment. within one month after default in pre- 
(3) Applied to the purchase of paid-|mium payment upon written request. 
up insurance. The amount obtainable shall be the loan 
(4) Left to accumulate, with interest | value of the policy plus 5 per cent. of 
at the rate of 3 per cent., payable at ma- | said loan value less than any indebtedness 
turity, but subject to, withdrawal on any | on the policy. 
anniversary of the policy, provided thirty | 


} Paid-Up Insurance. 
days’ notice shall have been given by the | Paid-up cra iuntigeten inne Ea 
insured. | 


If the insured does not elect otherwise | granted wpen. roqguemt within ene ment 


within three months after receiving no- | Sener coee,. = SP, Sey 
Extended Insurance. 


tice from the company, the dividends and 
Extended insurance is granted upon 


interest earnings will be credited as pro- | 
vided in option 4. | request within one month after default. 
Grace: | The policy provides for an automatic 
The company allows thirty days grace | policy loan privilege, if any premium shall 
for payment of any premium except the | not be paid before the expiration of days 
first and charges interest thereon at 5 |°f grace, by charging unpaid premiums 
per cent. per annum. | with interest at 5 per cent. as a loan, 
Application, Etc. | provided the loan value of the policy at 
The application together with agree- | the due date of the premium less any 
ments and warranties printed therein, is | mdebtedness, shall be sufficient to pay at 
made a part of this contract. |least a quarterly premium with 5 per 
At any anniversary the plan of insur- | cent. interest. 
ance may be changed without medical | Loans. 
re-examination, provided the amount of! Loans are granted in accordance with 
insurance is not greater or the rate of | the terms of the company’s then exist- 
premium less than under this policy. | ing loan agreement, subject to interest at 
The policy shall not be binding on the | the rate of 5 per cent. per annum. 
company unless it is delivered and paid | 
for during the life and good health of the | 
insured. 


Settlement Options. 

Provision is made for the payment of 
cele eo death benefits either in one sum, install- 
COMMERCIAL LIFE INSURANCE CoMm- ments or annuities. 

PANY, CHICAGO, ILL. | At the end of twenty years, policy pro- 

Since writing an article for our April | Vides that the insured may continue the 

number we have been advised that this | contract or receive a cash payment of 
company has a surplus paid in in cash | 2 guaranteed amount less any indebted- 
of $50,000, that its insurance is all upon | Mess, or an annuity payable annually dur- 
the non-participating plan, and that it | ing the lifetime of the insured. 
values by the American Experience | Losses. 
Table and 3% per cent. interest. The 
company also stated that its authorized 
capital was increased on May 28, 1907, 
from $100,000 to $1,000,000. 

The officers are: President, Louis M. 
Wise; vice-president, William A. Vaw- 
ter; vice-president, Eli S. Warner; sec- 
retary and treasurer, Frank L. Wood; di- 
rectors of agencies, Henry Wirt Strick- 
ler, Sanford W. Lindsay and Harold Dy- 
renforth, medical director, J. M. G. Car- 





and approval of proofs of death. 
Incontestability Restrictions. 


years from issue. 


tion after two years. 


Beneficiary—Assignment. 
Policy provides for change of bene- 





Death losses are payable upon receipt 


Policy becomes incontestable except for 
non-payment of premiums after two 
There are no restric- 
tions as to travel, residence or occupa- 


Grace. 

Grace of one month subject to interest 
charge at the rate of 5 per cent. per an- 
num is granted for payment of any pre- 
mium after the first. 

Application, Etc. 
The application is attached to and made 
a part of the contract although the policy 
states that statements made by the in- 
sured in application shall, in the absence 
of fraud, be deemed representations and 
not warranties. 
The policy shall not take effect until 
first premium is paid and policy delivered 
to the insured while living and in good 
health, 


EQUITABLE LIFE ASSURANCE SO- 
CIETY, NEW YORK. 

The important items of this company’s 

statement for the year ending December 

31, 1906, may be summarized as follows: 


Total admitted assets ..... $428,048,336.81 
WORE WONT: sik < ashe Svcek $358,777,238.00 
Capital paid in ............ $100,000.00 
Surplus over capital and all 

other liabilities ......... - $62,590,531.58 


Premium income in 1905 and 
1906, for purpose of com- 


parison: 
New. Renewal. 
1905..  $5,319,256.26 $52,016,919.98 
1906.. 2,733,998.44  50,402,688.92 


Summary of Gain and Loss Exhibit. 


Gain on loading ............ $3,179,910.00 
Gain on mortality ........... 3,161,993.23 
Gain from excess interest... 4,327,936.76 
Gain on surrenders and 

DIL (cc aun dines wee see 3,274,039.20 
Gain from annuities ........ 42,324.35 
Gain from sale of invest- 

GEE Sadsckinsmens chicane 153,506.11 
Gain on sale during the year 

of investments acquired 

since Dee. 31, 1905 ....... 114.00 
Reserve from _ reinsurance, 

a era 313,289.00 
Fire loss recovery .......... 41,958.47 
Decrease in loading ........ 82,452.00 
Decrease in agents’ balances, 985,113.48 
Gain from amortization.... 116,066.00 


Receipts from sales of rights, 
etc., applied to reduce book 


value of securities ........ 188,369.00 
eee ere $15,867,071.60 
Loss Through Payment or Crediting of 
Dividends: . 
To policyholders .......... $7,414,929.74 
To stockholders ........... 7,000.00 
Loss from increase in special 
funds and special reserve, 146,217.33 
Loss through depreciation of 
oo. Bee ae 6,712,568.00 
Pwtek: WMS co Ss esses $14, 280,715.07 


Net increase in surplus ..... $1,586,356.53 
The Cost of New Business. 
First year premiums ....... $2,733,998.44 





ter; chairman finance committee, James 


ficiary and for assignment. 


First year commissions ...., $1,434,135.96 
Per cent. of first. year. pre- 

WIN. 553 hs RAS Ge SR 58 52.5% 
Total first year expenses re- 

(SE RAST sep seg eee $1,808,683.50 
Per cent. of first year pre- 

Po Pees ee ee es ee 66.2% 
First year loading ......... $392,497.47 
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First year mortality sal- Ratio of total expenses of any other Ruling in said The Supreme 
ee ee $175,974.52 new business to last men- 


ooo 


Sum of both items ...... $568,471.99 
Ratio of total expenses of 
new business to last men- 


tioned item 318.2% 


FIDELITY MUTUAL LIFE INSUR- 
ANCE COMPANY, PHILADELPHIA, 
PA. 

The important items of this company’s 
statement for the year ending December 
31, 1906, may be summarized as follows: 
Total admitted assets ....... $12,578,857.30 
Pt Pe cenaccopeageonne $10,928,952.00 
Loss through depreciation of 
Surplus over all liabilities... $1,207,407.86 
Premium income in 1905 and 

1906, for purpose of com- 


parison: 
New. Renewal. 
1905.. $721,935.08 $3,158,900.21 
1906.. 607,471.23 3,548,017.35 
Summary of Gain and Loss Exhib#? 
Se Ch EE. seneceasceues 3,410.29 
Gain on mortality .......... 442,368.27 





Gain from excess interest.. 134,187.34 
Gain on surrenders and 
PE, Ge heeetiwatuss. cote uate 30,782.71 
Gain from sale of real es- 
DN nina neta ahaa ee iba 1,571.43 
Gain on sale during the year 
of investments acquired 
since Dec. 31, 1905 ....... 3,369.20 
Gain from commission on 
mortgage and_ collateral 
DE Sect cenceevseeveesocce 2,068.48 
Gain from dividends from 
suspended banks ......... 217.98 
Gain from amortization bond 
DOE teccccceccsecceces 3,096.87 
Gain from investment unac- 
GEOR GEE ccccccccceccsce 329.00 
Wetal GINA ..ccceccccece $621,401.57 
Loss Through Payment or Crediting of 
Dividends: 
To policyholders ......... $389,139.57 
Loss from increase in special 
funds and special reserves, 1,159.00 
Loss from annuities ........ 548.03 
Loss through depreciation 
of investments .......... e 33,227.06 
Loss from sale of invest- 
SOO ccacesicevesssveccese 206.35 
Loss from increase in non- 
admitted assets ........ ° 34,913.06 
Loss unaccounted for ..... ° 1,536.55 
Total losses ......eseeee0s $460,729.62 
Net increase in surplus .... $160,671.95 


The Cost of New Business. 


First year premiums ..... - $607,471.23 
First year commissions .... $369,683.48 
Per cent. of first year pre- 

Se ', csgsunweeud er 60.8% 
Total first year expenses re- 

ported ..c.s. Uh Rd eis +s + $432,867.22 
Per cent. of first year pre- 

SEED oc tccsce Sedeeseeesss 71.3% 
First year loading .......... $461,273.26 


First year mortality sal- 


eee eee eeeseeees 





$69,354.00 


Sum of both items ..... $530,627.26 





tioned item 81.6% 


FRATERNAL MYSTIC CIRCLE, PHILA- 
DELPHIA, PA. 

This institution, under an agreement 
dated May 27, 1907, absorbed the Ameri- 
can Guild of Richmond, Va. The terms 
of the transfer are set forth as follows: 


ARTICLES OF AGREEMENT 
BETWEEN THE 
FRATERNAL MYSTIC CIRCLE, PHILA- 
DELPHIA, PA 
AND 
THE AMERICAN GUILD, RICHMOND, 


“ARTICLES OF AGREEMENT be- 
tween The Supreme Ruling of the Fra- 
ternal Mystic Circle, a corporation char- 
tered and doing business under the laws 
of the State of Pennsylvania, being a 
fraternal beneficiary society licensed to 
do business in the State of Virginia and 
having its principal office in the City of 
Philadelphia, in the State of Pennsyl- 
vania, party of the first part, and The 
American Guild, a corporation chartered 
and doing business under the laws of the 
State of Virginia, and being likewise a 
fraternal beneficiary society licensed to 
av business in the State of Virginia, and 
having its principal office in the City of 
Richmond, in said State, party of the 
second part; witnesseth: That 

“WHEREAS, the management of the 
business of the aforesaid two societies by 
the officials of one would prove to the 
material advantage of the certificate 
holders of each through the saving of 
office rental, clerk hire and numerous 
other expenses incident to the manage- 
ment of an insurance organization; and 

“WHEREAS, a union of the membership 
of the two societies will create a larger 
and stronger organization with greater 
prestige for further growth and advance- 
ment: 

“THEREFORE, the aforesaid The Su- 
preme Ruling of the Fraternal Mystic 
Circle and the aforesaid The American 
Guild do hereby agree, and have agreed 
with each other, as follows, to wit: 

“FIRST:That all living contributing 
members in good standing as of this date 
in The American Guild do hereby become 
members in good standing of The Su- 
preme Ruling of the Fraternal Mystic 
Circle, and such members shall enjoy the 
same social and fraternal privileges as 
are now enjoyed by all other members 
of the said The Supreme Ruling of the 
Fraternal Mystic Circle. Such members 
shall receive such benefits as are pro- 
vided by the terms and conditions of 
their respective benefit certificates and 
the constitution and laws governing same, 
subject to the terms and conditions set 
forth in this agreement, and to the con- 
stitution and laws of The Supreme Rul- 
ing of the Fraternal Mystic Circle now 
in force, or as the same may be hereafter 
from time to time altered or amended. 

“SECOND:That all subordinate bodies of 
The American Guild known as Chapters 
shall become, and do hereby become, Sub- 
ordinate Rulings of The Supreme Ruling 
of the Fraternal Mystic Circle, with all 
the powers and privileges conferred upon 





Ruling of the Fraternal Mystic Cirele, 

“Third:That the privilege is hereby re. 
served to all contributing living members 
in good standing of aforesaid The Amer. 
can Guild who by this agreement become 
members of the said The Supreme Ruling 
of the Fraternal Mystic Circle to pay the 
same asstssment rates as are now paig 
by them, subject to the terms hereof, 

“FOURTH: That benefit certificates jy 
force heretofore issued or assumed by the 
said The American Guild to its now living 
contributing members in good s 
are hereby assumed by the said The 
Supreme Ruling of the Fraternal Mystic 
Circle, which hereby agrees to issue tp 
each of said members a certificate of 
reinsurance assuming the said benefit 
certificates issued or assumed by the said 
The American Guild. ; 

“FIFTH: That the applications maje 
and the medical examinations heretofor 
undergone by each member in good stand. 
ing of the said The American Guild shal] 
be taken and accepted as the basis of 
the reinsurance of the said members by 
the said The Supreme Ruling of the Fra. 
ternal Mystic Circle, and that the saig@ 
examinations, papers and _ statements 
shall have a like binding force and effect 
between the aforesaid members and the 
said The Supreme Ruling of the Fra 
ternal Mystic Circle as if they were made 
direct by and between the member and 
the said The Supreme Ruling of the 
Fraternal Mystic Circle. 

“It is further agreed that The American 
Guild will deliver to the said The Supreme 
Ruling of the Fraternal Mystic Circle 
all applications and examination blanks 
of its members to be used for the pur- 
pose aforesaid, and: will likewise deliver 
all other books, records and papers 
necessary to carry out the pur 
poses of this agreement, The said the Su- 
preme Ruling of the Fraternal Mys- 
tic Circle’ shall have the right 
to regulate benefits, assessment rates and 
all other requirements, at any time in 
the future as it may deem necessary for 
the best interest of the membership at 
large. 

“SIXTH: That all assets of The Ameri- 
can Guild shall be transferred and de 
livered to The Supreme Ruling of the Fra- 
ternal Mystic Circle and shall be used by 
it for the sole purpose of applying the 
same to the payment of the obligations 
of The American Guild which have at- 
crued up to the date of this agreement; 
but nothing herein contained shall be 
construed as making the sald The Sw 
preme Ruling of the Fraternal Mysti¢ 
Circle llable for any obligations of The 
American Guild, excepting only for the 
payment of such amounts as may b¢ 
specifically set forth in writing. 

“SEVENTH: That the assessments 
hereafter paid by the aforesaid transfer- 
red members to the said The Supreme Rul- 
ing of the Fraternal Mystic Circle shall 
be apportioned and divided among the 
various funds in accordance with the laws 
and usages of the said The Supreme Rul 
ing of the Fraternal Mystic Circle. 
“EIGHTH: This agreement is intended 
to effect the transfer of assets and memr 
bership from one fraternal beneficiary 
association to another in accordance with 





ea eee ee 
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the statute of the State of Virginia in 
such cases made and provided. 

“NINTH: This agreement shall take 
effect on and from the 27th day of May, 


7. 
= WITNESS WHEREOF the said The 
Supreme Ruling of the Fraternal Mystic 
Circle and the said The American Guild 
have executed this agreement by their 
respective officers, duly authorized there- 
unto, under the attested seals of their 
respective corporations, this 27th day of 
May, 1907.” 

F. H. Duckwitz, Supreme Mystic Ruler, 
and J. D. Myers, Supreme Recorder, 
signed for the Supreme Ruling of the Fra- 
ternal Mystic Circle, and S. Galeski, Su- 
preme Governor, and Carl W. Kimpton, 
Supreme Secretary, signed for the Ameri- 
can Guild. The items printed in heavy 
type are emphasized by us because we 
consider them important, and, in view 
of the past record of some of the parties 
to this transaction, we suggest careful 
investigation of the whole ‘‘deal’ by 
those interested. The following appears 
at the bottom of the printed copy of the 
Articles of Agreement furnished us by 
the Fraternal Mystic Circle: 

“N. B.—A specific agreement was en- 
tered into by which provision is made 
for the payment of the American Guild’s 
obligations.” 

We call particular attention to Article 
No. 6 of the agreement. It does not seem 
possible that the existing indebtedness 
of the American Guild can equal the as- 
sets, but it will be noted that the agree- 
ment clearly states that the assets shal: 
be used by the Fraternal Mystic Circle 
“for the sole purpose of applying the 
same to the payment of the obligations 
of the “American Guild” which have ac- 
rued up to the date of this agreement.” 

Elsewhere in this issue will be found an 
article under tig heading ‘American 
Guild” which should be carefully read by 
those interested in this merger. The 
articles heretofore printed by us review- 
-ing the report of an examination of the 
American Guild by the Insurance De- 
partments of Virgina and Maryland 
should also be carefully read. In the light 
of that report, which showed that enor- 
mous sums had been paid out by the 
American Guild to officers of other fra- 
ternal orders which it absorbed, it would 
be pertinent to ascertain what compen- 
sation, if cny, was paid by the Guild or 
the Fraternal Mystic Circle to officers of 
either or both of them, or to intermedi- 
aries for consummating this transfer. 
Possibly the phrase “accrued up to 
the date of this agreement” may 
cover some such payment authorized be- 
fore the deal was closed. 

The rates charged by the Guild are 
considerably higher than those of the 
Fraternal Mystic Circle. The agreement 
Provides that ‘‘the privilege is hereby re- 
served to all contributing living mem- 
bers in good standing of aforesaid Amer- 
ican Guild...... to pay the same assess- 
ment rates as are now paid by them, 
subject to the terms hereof.” Later the 
agreement expressly provides that rates 
of assessment may be charged at any 
time; but apparently for the present at 
least former members of the Guild will 


of the Mystic Circle.. 

The statement of the Fraternal Mys- 
tice Circle as of December 31, 1906, is 
as follows. 

Assets. 

Net ledger assets as above. .$242,345.96 


Personal and ruling balances.. 6,024.41 
Interest due and accrued..... 2,523.99 
TONS: GR: sds .ccvtinteatnacens 80.00 
Increase of real estate over 
WE NS: 6b iniceeeeiccuses 9,064.56 
Furniture, fixtures, supplies, 
Gi eensiatgebad wong deoekeveete 5,500.00 
Assessments collected and laid 
GURNOGE 765 00:6 oki 500s isese 45,000.00 
GROSS ASSETS ....... .»-$310,538.92 
Liabilities. 
Claims in proces of adjustment 
and reported ......... axeviek $31,500.00 
Accounts payable ............ - 2,286.20 


TOTAL LIABILITIES .... $33,786.20 
NET ASSETS, DEC. 31, 1906...$276,752.72 
So that the transactions of the order 
and its growth may be clearly understood 
by our readers, we present the following 





figures: 


dis in his “Analyses of Fraternal So- 
cieties,”” states that the reserve fund of 
this order is accumulated by about 9 
per cent. of assessments, and the expense 
fund is provided for by first nine and not 
to exceed 12% per cent. of subsequent 
assessments. The society advised us last 
year that its surplus was created by the 
amount over and above mortuary de- 
mands and a per capita tax of 25 cents 
for each $1,000-insurance levied monthly. 
At the end of 1905 its surplus amounted 
to $175,647.62, and was invested in Home 
Office building and first mortgages on 
improved real estate. The method of ac- 
cumulating this fund is neither scientific 
nor adequate, 

The present rates have been in force 
since March 1, 1901. The old members 
pay old rates, which is a very bad fea- 
ture. They should at least pay the new 
rates as per their age at entry, although 
the much better plan would be to re- 
quire all old members to pay the present 
rates at their attained age when the 
change was made. Abb Landis also 
shows the rate schedule of this society 
comparing it with the adequate charge 
as shown by the National Fraternal Con- 








* Gross assets. 


Assessments, 

Membership 
Year Fees, 
Ending Dues, etc., Total Total 
Dec. 31. Received. Income. Claims Paid. Expenses P’d. Disbur’ts. 
1906.... $317,461.01 $382,479.39 $219,028.02 $98,788.84 $317,816.86 
1905.... 329,129.58 336,677.64 216,505.78 82,436.82 298,942.60 
1904.... 322,093.49 327,626.43 218,371.24 69,180.43 287,551.67 
1898.... 213,672.90 224,134.08 175,950.00 52,251.26 228,201.26 
1893.... 206,762.70 213,816.78 158,525.67 30,643.41 189,169.08 
Year Total Insurance Insurance 
Ending Admitted Total Written in Force at 
Dec. 31. Assets. Liabilities. During Year. End of Year. 
1906.... *$310,538.92 $33,786.20 $3,401,500.00 $19, 480,166.67 
1905.... 221,264.53 31,745.93 3,973,750.00 18,834,916.67 
1904.... 193,469.84 39,500.00 4,211,500.00 19,817,666.67 
1606...» 118,627.97 46,490.37 3,943,000.00 20,700,000.00 
1893.... 154,015.29 62,252,23 211 Certificates. 2,957 Certificates. 





The society was incorporated under the 
laws of Pennsylvania and commenced 
business in January, 1885, and transacts 
business upon the fraternal plan. It op- 
erates throughout the United States, ex- 
cept Florida, Mississippi, Louisana, Ar- 
kansas, Alabama,: south of 32 degrees, 
coast counties of Georgia and South Car- 
olina and Tennessee and Kentucky, west 
of the Tennessee River, according to re- 
liable publications. 

Members are admitted between the 
ages of 18 and 49, and the benefits prom- 
ised range from $500 to $3,000, payable at 
death. For permanent total disability, 
one-sixth certificate annually for three 
years. For age disability after 70, one- 
tenth of certificate annually for ten 
years. 

The death benefit is not limited by pro- 
ceeds of one assessment. The rates are 


graded to entry age, level thereafter and 
the assessments are levied monthly. 
Deductions are made from certificate 





Pay higher rates than other members 


face for benefits already paid. Abb Lan- 


gress Table, and 4 per cent. interest, 
which we print below: . 
Present Adequate 
Charge Charge 
Entry per $1,000 per $1,000 
Age. 12 Assess’nts. N. F. C., 4% 
, er $11.16 $12.60 
RA 12.48 14.60 
re 14.64 17.20 
le anne’ 17.40 20.70 
Baiccece 21.12 25.30 
ae 25.92 31.60 


The society also issues a special plan 
at the same assessment rates where the 
certificates are written for a somewhat 
larger amount and payable in equal 
annual installments during ten or twen- 
ty years. The following notes are also 
taken from ‘Analyses of Fraternal So- 
cieties.” 

“The formula for adequate rates favors 
the society by assuming that such certifi- 
cates as do not mature by earlier death, 
will, on the average, become payable as 
installment endowments at age 75 and 
that the holders will, on the average, 
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continue to pay assessments till age 80.” 

F. H. Duckwitz, who is Supreme Ruler 
of the Fraternal Mystic Circle, 
was formerly an officer of the 
Safety Fund Life Association which re- 
insured in the American Guild some time 
prior to October 23, 1902. 


GERMANIA LIFE INSURANCE COM- 
PANY, NEW YORK. 

The important items of this company’s 
statement for the year ending December 
31, 1906, 
Total admitted assets 
DL OE Wawerceszettdanees $32,008,582.00 
eens PRON IM okie cccccses $200,000.00 
Surplus over capital and all 

other liabilities .......... 
Premium income in 1905 and 


1906, for purpose of com- 
parison: 
New. Renewal. 
1905.. $641,053.78 $3,749,635.47 
1906.. 623,930.99 3,947,185.84 
Summary of Gain and Loss Exhibit. 
Gain on mortality .......... $244,875.29 | 
ain from excess interest... 332,719.42 
Gain on surrenders and 
Dn wieténitodescccedece 212,127.35 
Gain from sale of invest- 
EE odin Poa the ne pie eaeen 17,689.75 


Total gains $807,411.81 
toss Through Payment or Crediting of 
Dividends: 


To policyholders ......... $544,176.92 

Te stockholders ........... 24,000.00 
Lees On loading .......ccce- 96,585.76 
Loss through depreciation of 

PO” «dteeabisencee 253,900.60 
Loss from annuities ........ 4,846.24 
Loss from increase in special 

funds and special reserves, 4,983.24 
Loss from sale of invest- 

ED a6 CWUS occ coecee eFC 6,697.94 
Loss on sale during the year 

of real estate acquired 

since Dec. 31, 1905 ....... 10,471.40 
Loss unaccounted for ...... 26,607.66 


Total losses 





Net decrease in surplus 


$164,857.95 
The Cost of New Business. 


Ordinary Business Only: 
First year premiums ....... 623,930.99 
First year commissions $400,733.45 
Per cent. of first year pre- 

EG «0, chuhe & Athen Cue ese 64.2% 
Total first year expenses re- 

Es) a wrarcea'd eeeriadakey ted. $539,884.08 
Per cent. of first year pre- 

DE. Caos <eavseneusbewsac 86.5% 
First year loading .......... $158,486.63 
First year mortality sal- 

DE  d:Gekirt onneeesendaede $60,699.30 

Sum of both items ..... $219,185.93 
Ratio of total expenses of 
new business to last men- 

gt RRP ae 246.3% 


INDEPENDENCE MUTUAL LIFE IN- 
SURANCE COMPANY, PHILADEL- 
PHIA, PA 

This company was incorporated under 
the laws of Pennsylvania September 13, 
1996. The insurance Department of Penn- 


may be summarized as follows: | 
Se aaee $37,479,042.46 | 


$2,332,342.03 | 


| ing 5 per 


| the 


pea advised us that it began busi- 
| ness in 1906, but it did not state the ex- 
}act date. It was organized on the Mutual 
Assessment plan with the idea that later | 
on it would reorganize as a stock com- 
| pany. 

| Upto the present time we have had no 
| word from the company itself, and there- 
| fore cannot state whether or not it has | 
| changed to a stock basis. 





| 


were fruitless, but Mrs. Pelz was } 
lin Brooklyn, N. Y., and “furnished ra 
| davit saying that she had never 
| of either Sims or Vail and knew nt 


{of any such mortgages as the company 


| 


| The officers of the company are: Presi- | 


| dent, Richard B. Morrell; treasurer, Rob- 
ert Lewis; and secretary, Edgar Ashman. 

The incorporators are: Ashman, Edgar; 
Burns, W. H.; Cotter, W. J.; Deisinger, | 
| Herman; Durst, Harry A.; Krudler, W. 
H.; Lewis, Robert; Morrell, R. B.; Wheel- 
jer, W. E. A.; Witteman, A. P.; all of 
Philadelphia. 

Below will be found the figures show- 


31, 1906. 

| Total admitted assets, $10,755.00; as- 
| sessments, etc., received, $36,501; total 
|} cash income, $36,503; claims paid, $471; 
expenses paid, $21,699; total disburse- 
ments, $22,170; 
year, $1,703,000; 
certificates 
force 


written, 456; 
at end of year $1,693,000; certificates 
in force at end of year, 455. 

These figures were received by 
from the Insurance Department on June 
4, 1907. 


LIFE INSURANCE COMPANY OF VIR- 
INIA, RICHMOND, VA. 

The report of S. Herbert Wolfe’s ex- 
amination of the Life Insurance Company 
of Virginia disclosed a most extraordin- 
ary condition of affairs in connection 
with this company. The substance of the 
report is as follows: 

In 1887, 1888 and 1891 the apparent as- 
and surplus of the company were 
swelled to the amount of $195,000 by ficti- 
tious 


sets 


entries. A contract was entered 
into between Samuel K. Schwenck and W. 
J. Walker whereby mortgages to the 


above amount were turned over to the 
company in consideration of Schwenck 
and Walker receiving the sum of $10,- 
000 a year and having the mortgage in- 
debtedness gradually decreased by apply- 
cent. of the industrial collec- 
tions for that purpose. 
were then treated by the company 
though fully paid for, with no liability ex- 
isting on its part and the items were so 
treated in the statement. Another con- 
tract was made November 25, 
tween this company, 
part, and D. D. 
Walker, parties of the second part. The 


insurance written during | 


| pretended to own; 


that, while viele 

in Philadelphia in December, 1898, asa 
| favor to MeKoon she signed “thirty g@ 
| forty papers” at his request and received 


| $25.00 for her trouble. A _ search ¢& 
the records in Centre County, 
|Pa., showed that many hundreds @¢ 


|acres of land had been deeded to Theo. 
|dore Vail in April, 1892, for sums Trang. 
|ing from $1.00 to $15.00 for parcels, the 


| largest of which included 480 acres ang 


| the smallest 30 acres. 


| 
| 


| Goodhart, 
jing the company’s condition December | | the property being sold for taxes. 


| 


number of policies or | 
insurance in | 


Similarly large 
tracts were deeded to Rensselaer Sims 
all the deeds running from George | 
County Commissioner, et al, 
The 
| amount paid for the thirty-two tracts way 
$266, the best that could be realized a 
public sale after advertising. The Reg. 
aster informed the investigator that he 
would not pay $300.00 for the whole tract 
These are the lands which were mort 
gaged to the company for $125,000, rep. 
resented by twenty-eight separate mort 


| gages. 


us | 


| 





The mortgages | 
as | 


1898, be- | payments might be made. 
party of the first | Board justifies this it hard to understand 
McKoon and Julius C' | It is a pretty brassy piece of business. 


On January 18, 1899, the records showed 
that Theodore Vail acknowledged a deal 
to Annie Rose Walker, conveying all of 
these properties in his name to her for 
a consideration of $1.00. This deed was 
not recorded until January 22, 1904. Reng. 
sellaer Sims for a consideration of $ii 
conveyed his property also to Annie Rose 
Walker, who, therefore, was shown t 
have been the actual owner of all of the 
land from January, 1899, and the recon 
owner from January 22, 1904. It was 
shown that in taxes, principal, interest 
and payments to John G. Walker, 4a 
trustee, the company disbursed, during 
the years 1899 to 1906, inclusive, $229, 
566.06 for these absolutely worthless 
mortgages, which during all this time 
were carried at their face in the 
schedule of assets. Mr. Walker 
points out that in 1902, 1903 and 19% 
mortgages amounting to $42,500 upon pro- 
perty owned by Miss Annie Rose Walker 
in Chicago were substituted for some of 
the Centre Co., Pa., mortgages; that, on 
the original agreement, about $34,500 re- 
mained to be paid; that by a resolution 
of the’ Board of Directors the original 
contract, which expired on December $1, 
1906, was extended so that these further 
How the 


One of the worst features of the whole 


latter agreed to furnish $125,000 of notes } transaction was the charging of payments 


and bonds and the company 
on those mortgages and $10,000 a year in 
addition to D. D. McKoon and J. C. Walk- 
er. The mortgages turned over to the 
company were executed in the fall of 
1898 by “Theodore B. Vail, of Phila- 
delphia, and Renssellaer Sims, of Troy, 
N. Y., to M. E. Pels,” who assigned | 
them to the company. The mortgaged 
property purported to be in Centre 
County, Pa. The officers of the compary 
testified under oath 
know any of these people. All efforts of 
examiner to locate Sims and Vail 


! 


agreed to | made 
pay the interest, taxes and principal up- | commission account. 


in connection with this deal © 
They could not by 


| any stretch of imagination be considered 


| as commissions, 


and the officers who 
signed annual reports classifying them 
in that way, knowing at the time that 
the report was false in that, if in m 
other particular, should be prosecuted 


| for perjury. 


| 


| 


| 


| company was also increased in its reports 


| by including therein the payments made 
that they did not | 





The apparent interest income of the 


by itself as interest on these mortgages. 


The company claims that this in an- 


cient history and should not be charged 


teal ek ee ie 
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Ipon pro- 
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against the present management. The 
persons involved were G. A. Walker, 
president of the company from 1886 to 
1901, and from 1904 until a very recent 
date “General Advisor” of the company 
at a large salary; J. G. Walker, a mem- 
per of the Executive Committee since 
September, 1888, vice-president from 
February, 1888, to January, 1901, and 
president since; W. J. Walker, bro- 
ther of the two foregoing, employed 
by the company until his death 
in 1904; Mrs. Judith C. Walker, mother of 
the foregoing; and Miss A. R. Walker, 
sister of the foregoing. McKoon, accord- 
ing to the testimony of G. A. Walker, 
was an old friend of the family in whom 
they had great confidence—the last state- 
ment being perhaps unnecessary in the 
light of their relations. It is our under- 
standing that the Walkers largely con- 
trolled the company, and it is preposter- 
ous for them to deny responsibility for 
these scandalous transactions, by which 
great sums of money belonging to the 
policyholders were improperly diverted. 
Where the money went is perfectly evi- 
dent from the above statement of the 
relations of the various parties to these 
extraordinary transactions, constituting 
one of the worst exhibitions of breach 
of trust on the part of insurgnce com- 
pany officials that we have ever seen, 
not excepting the disclosures of the Arm- 
strong Committee. The transaction recited 
above was not the only one of its kind; 
there were others quite as shocking to 
the normal business man’s sense of hon- 
esty. Other reprehensible practices were 
exposed by Mr. Wolfe’s searching in- 
vestigation. 

Whenever the company needed to in- 
crease its surplus, it adopted the ingen- 
ious plan of inducing policyholders ‘‘to 
surrender their contracts upon which a 
reserve had been earned for policies upon 
which no statutory reserve, or only a 
small ore, was required.’’ Resolutions 
adopted by the Board of Directors show 
clearly that, recognizing the injustice of 
what they were doing, feeble efforts 
were made to provide for the return of the 
reserves confiscated in this way by the 
creation of special funds out of the earn- 
ing of the company. Mr. Wolfe points 
out that the present actuary of the com- 
pany didnot hold that office at the time 
these resolutions were adopted. It is point- 
ed out that at the present time the com- 
pany is maintaining on policies so chang- 
ed the reserve called for by the original 
contract, but the difference between the 
reserve on the present contracts held 
and the original ones is maintained by 
the company in a special fund, and it 
reserves the absolute right ‘“‘to re-trans- 
fer such fund to surplus account whenever 
it deems it expedient to do so.” 

Mr. Wolfe further points out, as an il- 
lustration of the peculiarity (to put it 
mildly) of the company’s treatment of 
policyholders, that two industrial policy- 
holders of the same age taking out poli- 
cies in 1902, one upon the twenty year 
Payment plan and the other upon the 
whole life plan, would pay the same pre- 
mium each week, and in the event of 
death their heirs would receive the same 
benefit. Mr. Wolfe does not consider 
that the fact that the first policy is 


participating and the other non-parti- 
pating compensates for this discrimina- 
tion. 

Real Estate. 

The assets are reviewed in detail. It 
is pointed out that the home office pro- 
perty has greatly increased in value since 
it was purchased by the company, and 
that other properties were acquired as 
the result of foreclosure proceedings. The 
value of these latter properties is not 
gone into in the report, which is perhaps 
unfortunate, remembering the ‘‘Pennsyl- 
vania mortgages.”’ 

Mortgage Loans. 

These include the Walker mortgages 
on Chicago property. There seems to be 
a question regarding the execution of this 
mortgage, and it is also pointed out that 
two loans aggregating $32,000 were made 
upon this property, which was appraised 
at only $24,381. It seems odd, as Mr. 
Wolfe points out, that the company should 
go to Illinois to make loans on mortgage 
when it is not transacting business there. 
The amount of loans made in Illinois ex- 
ceeds those made in all the rest of the 
country. In the light of other dealings 
with relatives of the officers, this fact 
becomes significant. 

Collateral Loans. 

A most interesting tabulation of loans 
to officers, their relatives and friends is 
included in the report. 

Policy Loans and Premium Notes. 

The records were found to be correct, 
approximately, though somewhat care- 
lessly kept. 

Bonds and Stocks. 

A substantial list of these securities 
is shown, though some of the items are 
a little unusual and are carried at the 
company’s valuation, no quotations being 
available. The report says: 

“It is evident from an inspection of the 
above that many of these securities are 
not of such a nature as that funds of a 
life insurance company should be invested 
in them. The Warrior Coal and Coke 
Company’s bonds have been in default 
since 1890; this is a corporation in which 
Samuel J. Schwenck was interested.”’ 

It was found that one hundred shares 
of the stock of the Columbian Trust and 
Savings Bank stood in the name of J. 
G. Walker. There appears to be no rea- 
son why it should not be transferred to 
the company. 

Control of Company. 

In the last analysis the stockholders 
of a company control it absolutely, and 
are responsible for all misdoings laid at 
its door. In this connection, the follow- 
ing quotation from the Wolfe report is 
vitally important: 

“Directors and Their Stockholdings.” 

“It is a pertinent inquiry in an exam- 





ination of this kind to ascertain to what 


extent the directors are partners in the | 


institution, and whether the stockhold- 
ings are distributed in such a way as to 
place the effective control in the hands of 
any man or particular group of men. In 
accordance with this inquiry, I beg to 
advise you that the directors of the com- 
pany, as they were reported to you in the 
annual statement, and the number of 
shares held by them, as shown by the 
trial balance of the stock ledger on Feb- 





ruary 28th, 1907, are as follows: 
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5 Name. No, of Shares. 

“J. G. Walker (personally),.......... 77 

J. G. Walker (voting trustee with 
RE es WOM ans cacccccpeneegec 1001 

J. G. Walker (voting trustee with 
SE TEs Fina s cteecc we cwensevas 9 
T. William Pemberton,............... 14 
Wes Sas es SL. evceahseietuct'e 1 
SPOON. MEE n > o 'c00s duce veevéece see 4 
Ne. Se COGN? Se BN ad i dccceew cesses 3 
Ns EN, Ica, i'n 46% 5-6 tio ube wie wieae es 1 
a a OO  eaneecbanueseeeews cscs 5” 


MARQUETTE MUTUAL LIFE INSUR- 

ANCE COMPANY, CHICAGO, ILL. 

This company was incorporated in 
1898; reorganized October, 1904, and com- 
menced business at that time. 

The company has never responded to 
any of our requests for information. Its 
secretary, Willis Palmer, was formerly 
connected with the Odd Fellows Mutual 
Aid Association of Philadelphia. Later 
he became connected with the Interstate 
Life of Indiana, and after being forced 
out of that institution, went with the 
Interstate of Cincinnati. The same thing 
happened to him there, and he went with 
the people organizing the Marquette Mu- 
tual Life Insurance Company. ‘ 

The Insurance Commissioner of Illinois, 
according to reports in the “Evening 
Post” of June 28th, and “New York Com- 
mercial” of June 29th, filed a petition 
asking for a receiver, alleging that the 
company had outstanding insurance of 
$1,180,540, with assets said to be only 
$700. Judge Honore appointed Charles 
H. Blatchford receiver. The Court found 
that death claims for the year totaled 
$200 while the salary list reached $11,800. 

The article in the ‘““New York Commer- 
cial’ of June 29th is in part as follows: 

“Occupying five rooms on the sixth 
floor of the Opera House Block, the com- 
pany maintained three salaried officers— 
J. W. Powers, president; Willis Palmer, 
secretary, and Dr. W. J. Carter, examin- 
ing physician, who, it is alleged, so far 
have been the principal beneficiaries, and 
an Office force of three. The total assets 
are said to be a bank account of less than 
$700 and the office furniture. 

“Officers of the Marquette Mutual are 
charged with having entered into a con- 
spiracy with D. Belmont Lester, to take 
over the policies of persons insured in 
the Indiana Mutual Life Insurance Com- 
pany, for which a receiver. was appointed 
in May. The form of contract provided 
for this reinsurance is so slight, it is 
charged, that the advantage of the hold- 
ers of policies in the Indiana concern are 
ephemeral and their reinsurance in the 
Marquette company is a fraud.” 


MUTUAL LIFE INSURANCE COM- 
PANY, NEW YORK. 
The important items of this coimpany’s 


| statement for the year ending December 
| 31, 1906, may be summarized as follows: 
| Total admitted assets 
| Net reserve 
| Surplus over all liabilities.. $80,598,630.17 


| Premium income in 1905 and 
| 


wopees $495,864,649.58 
eccccccccccccees $404,072,449.00 


1906, for purpose of com- 


parison: 
New. Renewal- 
1905.. $7,319,067.40 $50,407,771.69 
1906.. 3,467,934.00 51,092,043.38 
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Summary of Gain and Loss Exhibit. 
Gain on loading ............ $2,927,767.00 
Gain on mortality .......... 4,324,709.19 
Gain from excess interest... 5,276,423.54 
Gain on surrenders and 

MED . hb cactedenesenteddées 3,150,367.51 
Gain from annuities ........ 11,065.62 
Gain from sale of invest- 

CO Ee ee 637,489.60 
Gain on sale during the year 

from investments acquired 

since Dec. 31, 1905 ........ 652.67 


, D  wccampseeene $16,328,475.13 
Loss Through Payment or Crediting of 
Dividends: 

To policyholders ......... 
Loss from increase in special 
fund and special reserves, 
Loss through depreciation of 
investments ........eeeeee 
Loss account of net adjust- 
ment from amortization of 
premiums and accrual of 
discount 


$2,858,341.01 
5,834,052.79 


6,299,228.39 


156,852.94 


eee eee eee eee eee 


ees. BORGER. occccnceaces $15,148,475.13 
Net increase in surplus .... $1,180,000.00 

The Cost of New Business. 
First year premiums ....... $3,467,934.00 
First year commissions .... $2,472,553.45 
Per cent. of first year pre- 


es 71.3% 
Total first year expenses re- 

REE idedconténeeébeevees $3,344,079.81 
Per cent. of first year pre- 

DEL db veduetatencvenns 64 96.4% 
First year loading .......... $805,033.74 
First year mortality sal- 

DL  ckenongdedhuasteeeeer $193,155.00 

Sum of both items ...... $998,188.74 
Ratio of total expenses of 

new business to last men- 

RE. SEU occceteveaceves 335.0% 
NORTHWESTERN MUTUAL LIFE IN- 

SURANCE COMPANY, MILWAU- 

KEE, WIS. 


The important items of this company’s | 


statement for the year ending December 
31, 1906, may be summarized as follows: 
Total admitted assets ..... $221,101,714.04 
BS DORGEUS «cc ccccccoccvcces $185,704,124.00 
Surplus over all liabilities.. $29,919,763.54 
Premium income in 1905 and 

1906, for purfpose of com- 


parison: 
New. Renewal. 
1905..  $3,595,813.16 $22,854,647.06 
1906.. 3,559,186.54  24,215,476.43 


Summary of Gain and Loss Exhib't. 
Gain on loading ............ $1,705,327.33 
Gain on mortality .......... $,408,052.70 
Gain from excess interest... 2,488,727.58 


Gain on _ surrenders and 

OO eee ee eee 394,364.03 
Gain from sale of invest- 

DE, WWActesebeseeaneecan 18,981.48 
Gain on sale during the year 

of real estate acquired 

since Dec. 31, 1905 ........ 1,633.78 





0 ees $8,017,086.90 

Loss Through Payment or Crediting of 
Dividends: 

To policyholders .......... 


$6,304,165.16 
Loss from annuities . 


8,223.30 


ee meeee 











7 —e 
Loss from increase in special | On Mortgages .....seeeeeee 4,898.77 
funds and special reserves, 2,360.00 —————c. 
Loss through depreciation of Total gains ..ccsccceces $3,434,612.98 
investments ..........0-++- 1,847,773.48 Loss Through Payment or Crediting of 
2 Dividends: 
eee 8,162,521.94 | To policyholders .......... $1,847, 911.95 
———_——- | Loss from increase in special 
Net decrease in surplus - $145,435.04 funds and special reserves, 5,571.03 
The Cost of New Business. Loss from annuities ........ 31,155.83 
| First year premiums ....... $3,559,186.54 | Loss through depreciation of 
| First year commissions .... $1,523,896.62 SVOREIOMTR conn vcscccscce 607,014.08 
|Per cent. of first year pre- Loss on sale during the year 
DE vicradamadhwachonianick 42.8% of investments acquired 
| Total first year expenses re- since Dec. 31, 1905 ....... 2,998.31 
iy eee ee eee $1,722,497.06 | Loss from Minneapolis and 
| Per cent. of first year pre- Boston properties ......... 455.00 
ME bine cccukhsacvonacds 48.4% | Loss from increase in unad- 
| mitted asmets ...ccccccsece 77,855.97 
| First year loading .......... $820,625.95 ————. 
| First year mortality  sal- Total 1OGBOS 2. ccccscccee $2,572,962.16 
[ED | gia keasenwennnweewue $121,600.00 
——_—_———_ | Net increase in surplus..... $861,650.82 
Sum of both items ...... $942,225.95 The Cost of New Business. 
| Ratio of total expenses of First year premiums ....... $1,960, 264.37 
| new business to last men- First year commissions .... $1,060,136.50 
1 homed BGM occcssvccccccss 172.0% | Per cent. of first year pre- 
rs WO... 0. 6 sicedjinne seewens ein 54.1% 
| OCCIDENTAL LIFE INSURANCE COM- | Total first year expenses re- 
PANY, ALBUQUERQUE, N. M. MENON. cockcaneeiewaranesion $1,214, 410.04 
| An article will be found upon this com-| Per cent. of first year pre- 
| pany in Best's Life Insurance News for BOER c.nc:teneeccravceeveas 61.9% 
November, page 17. At that time we 
stated that the company began business | First year loading .......... $445,320.60 
August Ist, with an authorized capital of | First year mortality’ sal- 
$1,000,000. Since that time, we have been MEU: eas hasatanehwucebene $112,770.0 
advised by the company that it did not 
complete its organization or begin writing Sum of both items ...... $558,090.60 
policies until January 1, 1907. Ratio of total expenses of 
It operates in Arizona and New Mexico, new business to last men- 
and on March 1lith, the company advised tioned item ........eeeeeee 217.6% 
us that its paid-up capital stock was 
$100,000 and general surplus, $10,000. We 
have had no other information regarding THE PEOPLES LIFE INSURAM 


its operations. 

Its policies provide for an automatic 
non-forfeiture feature in the form of ex- 
tended insurance. They are incontest- 
able after one year and are free from 
conditions as to residence, occupation and 
travel after that time. Cash loans are 
provided for at 5 per cent. interest after 
the policy has been in force three years. 

It is the intention of the company to 
invest its money in Arizona and New 
Mexico among farmers, stock-men and 
merchants. 


PENN MUTUAL LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
The important items of this company’s 

statement for the year ending December 

| 31, 1906, may be summarized as follows: 
| Total admitted assets ...... $83,356,880.24 

Pe ROIEO ocicccevesees ~» + -$68,601,985.00 

Surplus and all liabilities... $9,381.646.15 

Premium income in 1905 and 
1906, for purpose of com- 





parison: 
New. Renewal. 
1905..  $2,173,645.08 $10,551,133.68 
1906.. 1,960,264.37 11,657,680.46 


Summary of Gain and Loss Exhibit. 
Gain on loading ..........+. $407,764.41 
|Gain on mortality .......... 1,950,269.64 
| Gain from excess interest... 688,280.83" 
|Ga:n on surrenders and 
IEE  sntcéasceecaebnenoudh 
Gain from sale of invest- 

TEES. bebe deekcoee2ssescaar 


|Gain from bonuses received 








362,267.00 


51,132.28 





COMPANY, FRANKFORT, IND. 

This company was incorporated under 
the laws of Indiana (Legal Reserve Law 
of 1899) May 7, 1907, and began business 
the same date. It is a mutual company, 
but it has a surplus, paid in in cash, of 
$25,000. It claims to have men of good 
underwriting experience actively con- 
nected with it. 

The incorporators are: Burget, Ek. 9.; 
Cohn, Hez M.; Kent, James V.; Laird, A 
A.; McCarty, M. T.; Phipp, Jos. G.; 
Ross, John A.; Shanklin, John . 

The officers are: President, A. A. 
Laird; vice-president, John C. Shanklin; 
secretary, E. O. Burget; treasurer, Fez 
M. Cohn; medical director, M. I. Me- 
Carty; general counsel, James V. Kent. 

The company advised us on June Ith, 
that it then had $400,000 of insurance on 
its books, and that it would send us poli- 
ey forms later, 


i 


PRESBYTERIAN MINISTERS’ FUND, 
PHILADELPHIA, PA. 

The important items of this company’s 

statement for the year ending December 


31, 1906, may be summarized as follows: 


Total admitted assets ...... $2,672,468.54 
NOE. WORE: 5 ondesntawccesass $2,183,912.00 
Surplus over all liabilities.. $469,042.97 


Premium income in 1905 and 
1906, for purpose of com- 
parison: 

New. 

$64,062.22 
83,795.50 


Renewal. 
$262,301.80 
$12,945.66 


1905.. 
1906.. 





— a pe a ie ae 
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47,911.95 


5,571.03 
31,155.83 


07,014.93 


2,998.31 
455.00 
77,855.97 
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61,650.82 
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54.1% 
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2,770.00 
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217.6% 
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Summary of Gain and Loss Exhibit. The Cost of New Business. Ratio of total expenses of 
Gain on loading .........-. $7,927.28 Ordinary Business Only: new business to last men- 
Gain on mortality ......... ‘ 60,407.83 | First year premiums ....... $686,995.01 tioned item ............200. 241.9% 
Gain from excess interest ... 15,186.34 | First year commissions .... $268,185.74 Le aRees 
Ls x * 
= — surrenders and sine pe neg of Grst year pre 39.0% |UNION LIFE INSURANCE COMPANY 
ee . OS | MIUTMS once ccc ccsccccccese le 
Gain from sales of invest- Total first year expenses re- ot ire EN, Se. 
MN H 8,990.73] ported ........c...ccccc5es  SBOTSURGE | ee SB SNOEENERS Commeny 204 wes, 
— atime ai oe tak sae see . incorporated under the laws of Indiana 
a sche sense waieae — o 44.89 | APril 6 1907. It will transact industrial 
Total gainS ....-.+-esee0- ‘ : ot SS ON eee “8% | and o rdinary business, and the company 
Loss Through Payment or Crediting of 
stated in.a letter received J:ine 10th 
Dividends: First year loading .......... $138,493.40 ¢ , 
: a that it now issues only one form, a com- 
To policyholders ......... $1,514.52 | Firet year mortality’ sal- 
Loss from annuities ....... 1,606.33 WE inch uncteacceneesers $72,792.54 bination industrial, sick, accident and 
loss from sale of invest- , __’ | death policy. The company also advised 
RC eccreees 794.45 Sum of both items ...... qntz,se.es | OO St ee Semin men: Charis ©. 
a Nicholson, eight years with the Metropoli- 
Loss through depreciation of ~atio of total expenses of tan ant Samed M. Stender, formecty 
investmentS .......---eeeee 32,759.50 ment gman to last men- mail agent for Merthwestern Mutual Life of 
Mies tenon nested" o . hacagaieeee *"/° | Milwaukee, are actively connected with 
UNION CENTRAL LIFE INSURANCE gg ys nea PONE ee oe a oN 
Net increase in surplus.... $64,624.27 COMPANY, CINCINNATI, OHIO. ee ee 


The Cost of New Business. 
First year premiums $83,795.50 
First year commissions .... $19,217.65 


Per cent. of first year pre- 

SE. accacseceseeentie ees 22.9% 
Total first year expenses re- 

ported ......cecccccceseece $20,890.65 
Per cent. of first year pre- 

TRS... cc ccccccvcccteccce 24.9% 
First year loading ......... $6,630.21 
First year mortality’ sal- 

WEBCR cccccccccccccccesvecs $7,241.91 

Sum of both items ...... $13,872.12 
Ratio of total expenses of 
new business to last men- 
tioned item ..... Meth cca eats 150.6% 


PROVIDENT LIFE AND TRUST COM- 
PANY, PHILADELPHIA, PA. 
The important items of this company’s 
statement for the year ending Decembet 
31, 1906, may be summarized as follows: 


Total admitted assets ......$61,639,557.56 
SC MEWO > waccveeveeseees -$51,883,515.00 
0 eS ere $1,000,000.00 
Surplus over capital and all 

other liabilities .......... - $7,505,533.56 


Premium income in 1905 and 
1906, for purpose of com- 


parison: 
New. Renewal. 
1905.. $734,858.52 $5,176,633.59 
1906.. 686,995.01 6,314, 265.51 


Summary of Gain and Loss Exhibit. 


Gain on loading .........++. $31,870.35 
Gain on mortality ......... - $851,899.98 
Gain from excess interest.. $672,705.07 
Gain. on surrenders and 

BE, 65:0 duqaaeas anos ieckwe 102,973.96 
Gain from sale of invest- 

SEE . wencénececdunececnsece 478,853.15 
Gain on sale of real estate 

acquired since Dec. 31, 1905, 41.16 
Gain from all other sources.. 41,603.67 


Total gains .........++-+ $2,179,947.54 

Loss Through Payment or Crediting of 
Dividends: 

To policyholders ......... $1,205,827.09 


Loss on annuities ........... 19,161.17 
Loss through depreciation of © 
SPOOR a6 occeiivdscese 945,359.00 


Total losses ..........+++ $2,170.347.26 


The important items of this company’s 
statement for the year ending December 


31, 1906, may be summarized as follows: 
Total admitted assets .......$55,619,517.39 
DE DONTE ccaceescancccenee $45,117,095.00 
Cagttel geld te «oii scciesccs $100,000.00 
Surplus over capital and all 

other liabilities ........... $1,724,992.50 


Premium income in 1905 and 
1906 for purposes of com- 


parison: 
New. Renewal 
1905..  $1,330,240.75 $6,307,761.95 
1906.. $1,199,787.32 7,458,949.34 


Summary of Gain and Loss Exhibit. 


Gain on mortality .......... $817,756.13 
Gain from excess interest.. 1,263,189.33 
Gain on _ surrenders and 

SNE: Khe vcd stun cance weaned 161,557.85 
Gain on sales of real estate.. 448.39 
Gain from decrease in unad- 

mitted assets ..........00. 112,132.20 


Total gains ..........+++ $2,355,083.90 
Loss Through Payment or Crediting of 


Dividends: 

To policyholders ......... - $863,273.41 

To stockholders .......... 10,000.00 
Loss on loading ........ eens 127,973.97 
Loss through depreciation of 

investmentS .....e.seeeeene 10,453.25 
Loss from annuities ........ 1,830.92 
Loss from increase in special 

funds and special reserves, 7,720,267.00 


Total losses ........+++++ $8,733,798.55 


Net decrease in surplus ....*$6,378,714.65 





* Decrease in surplus due to fact that 
the item of special funds and special re- 
serves has been taken out of the com- 
pany’s surplus and charged as a liability. 

The Cost of New Business. 
First year premiums ...... $1,199,787.32 





Net imcrease in surplus ... $9,600.28 


First year commissions ..... $605,759.16 
Per cent. of first year pre- 

WE | oh cc cvcctecsewsccecs 50.5% 
Total first year expenses re- 

Saree ae seseeeess $662,306.44 
Per cent. of first year pre- 

ater ees ee ees 55.2% 
First year loading ........ + $212,410.87 
First year mortality sal- 

VEROE: : ccnccces peetpenreaehe $61,334.00 


der; vice-president, M. D. Wilson; secre- 
tary L. V. Cravens; treasurer S. M. 
Strader; and general manager, C. R. 
Nicholson. 

The incorporators are: Cravens, l. V.; 
Horuff, Nicholas; Nicholson, C. R.; 
Strader, Samuel M.; Wilson, Manly D. 
The combination of the assessment 
plan with industrial business is novel. 





UNION MUTUAL LIFE INSURANCE 
COMPANY, PORTLAND, ME. 

The important items of this company’s 
statement for the year ending December 
31, 1906, may be summarized as follows: 
Total admitted assets ......$12,683,077.73 
WISE TOMETVO 6 ecccsiccwcccccss $12,096,191.00 
Surplus over all liabilities... $387,612.36 
Premium income in 1905 and 

1906 for purpose of com- 


parison: 

New. Renewal 
1905.. $360,799.22  $1,843,103.64 
— le 409,469.69 1,964,469. 26 

Summary of Gain and Loss Exhibit. 
Gain on Mortality .......... $205,156.21 
Gain from excess interest.. 16,732.23 
Gain on surrenders and 
da p.c wane ticeWb hb ewok 133,261.74 
Gain from sale of invest- 

WROMEH. ccccccccceescocsesse ° 11,331.99 
Gain on sale during the year 

of investments acquired 

since Dec. 31, 1905 ....... 5,243.23 
Gain from all other sources, 2,427.11 
Gain unaccounted for ....... 2,188.20 

Total gains ....... eccee $876,340.71 
Loss Through Payment or Crediting of 
Dividends: 

To policyholders .......... $176,869.17 
Loss from annuities ........ 655.27 
Loss on loading ............ 205,465.94 
Loss through depreciation of 

investments ......c..eeeeee 300,728.39 
Loss from increase in special 

funds and special reserves, 742.71 
Loss from sale of real estate, 1,180.00 

Total losses ............ $685,641.48 
Net decrease in surplus ..... $309,300.77 


The Cost of New Business. 
Ordinary Business Only: 
First year premiums ...... + $409,469.69 
First year commissions ..... $287,192.64 
Per cent. of first year pre- 





Sum of both items ...... $273,744.87 


SED | ccccccetsccndsgeses ‘ 


70.1% 
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Total first year expenses re- | Loss on loading ..... Sap 10,964.24 Summary of Gain and Loss Exhibit 

SE S wd kaneiteueadeenewnes $326,541.64 Loss through depreciation of Gain on mortality ........ ‘ $137,906. 

Per cent. of first year pre- |} investments ......c.ccceeee 129,015.95 | Gain from excess interest .. 28,315.54 
DE: “Udeheeuabens<ee.aines 79.7% | Loss from annuities ........ 7,609.71 | Gain on surrenders and 
|Loss from sale of invest- lapses ...... a6 2ttaeee coerce 192,091. Cap 

First year loading .......... $85,280.00 SEE cincestrescutenen ees 2,840.21 | Gain in changes in unadmit- 
First year mortality sal- Loss unaccounted for ...... 3,420.13 | teq assets other than mar- Cen 
ee aaa es J atebwtee ene $19,566.00 —_—_—- | et value of bonds ......... 22,3968 Cer 
Wns BREE nc ccoscackecs $280,540.04 | — Cer 
Sum of both items ...... $104,846.00 a Total gains ............. $380, 709.44 Cer 
Ratio of total expenses of | Net decrease in surplus $34,621.21 | ’ Cel 
new business to last men- The Cost of New Business. | Loss Through Payment or Crediting Chi 

a eB eee 311.4% | First year premiums ...... $69,055.47 | Dividends: Cit 

ee | First year commissions...... $42,910.02 | Sah Cle 
UNITED STATES LIFE INSURANCE Per cent. of first year pre- be eee ee re Co 
COMPANY, NEW YORK. NG. 4.65.0 cht eenhantwekeae 62.1% | Loss on loading ...........- 23,416. 

The important items of this company’s | Total first year expenses re- u pe through depreciation of ’ 
statement for the year ending December DENEED  acquene cawdeedenmes $57,724.72 | Dcreitmeeiiih. 052 occ eck 149, 3999 Co 
31, 1906, may be summarized as follows: | Per cent. of first year pre- | Loss from increase in special . Ce 
Total admitted assets ..... $8,970,441.12 a a oe ane 83.6% | funds and special reserves, 10,520.08 Cc 
De SE. vcoccccacobstves $8,318,542.00 | First year loading ......... $12,906.49 | 7 O55 from sale of invest- ’ 

Geet BREE BM on cc dcckccccs $440,000.00 | First year mortality sal- Eo nc sea eae 1,569.8 
Surplus over capital and all NN REE EPS BEREAN Ee $9,543.00 | ~ Ce 

other liabilities ........... $25,589.47 | ——_———_ 4 
Premium income in 1905 and | Sum of both items ..... A Pe a treeeees $290,708 

1906 for purposes of com- Ratio of total expenses of Net increase in surplus .... $89,952.18 Cc 

parison: new business to last men- 7 

New. Renewal tioned item .........eeeeee 257.1% The Cost of New Business. c 
1905... sa, pe on First year premiums ....... $245. 383.) C 
906.. 69,055.47 ,098, 426. % ‘ 
way ot AT, (LONAIEEL | agtINGTON LIFE INGURANGE|Fiat Year commisions -.-- SS2MMIM ¢ 
Gain on mortality .......... $33,527.99 COMPANY, NEW YORK. ee ee nee eee, ee a 
Gain from excess interest... 34,108.01 The important items of this company’s eane a feta egg Sat a 6% 
fain” én Cieneees .eed statement for the year ending December | Total first year expenses re- l 
Mia ee na, Seales 143,886.99 | 31, 1906, may be summarized as follows: BR srl ‘a tek ee ee siete ( 
Gain from decrease in special Total admitted agects .....,$15,584,511.64 | =F COM. Of Bree year pre- a 

funds and special reserves, 34,083.34 | pt Rg te ne a ee iho. ee snes MUMS oe eeecccceserecsceres 9% ( 
Gain on sale during the year | Capital Pald IM ..-.-eeeeeeee 009. 

of investments acquired | Surplus over capital and all . es pant cg eee $58,619.83 ) 

since December 31, 1905... 312.50| Other liabilities ........... $197,191.39 | *1" year . y oa 7 

—______ | Premium income in 1905 and ee ee 109.0 } 
eo ey eee $245,918.83 | 1906 for purposes of com- ~. 
Loss Through Payment or Crediting of| parison: Sum of both items ..... $68, 328.8 
Dividends: New. Renewal Ratio of total expenses of 
To policyholders .......... $95,889.80 | 1905.. $270,204.32  $2,175,343.66 new business to last men- 
To stockholders ........... waned 1906.. 245,383.19 2,030,361.61 tioned item ............06. 272.4% 














All Companies and Associations reported upon in this and all issues 
of BEST’S LIFE INSURANCE NEWS since our 1906 
REPORTS were published. 


INDEX INDEX 
















































Company or Association Month. Page. Company or Association Month. Page 

Aetna Life, Hartford, Conn.,...............2- March. ......81 | Anchor Life, Indianapolis,, Ind...............-. June «sss . 1 

OR Siksenne 121 American Temperance Life Ins. Ass‘n, N. Y.... April «eel 

American Assurance Co., Philadelphia, Pa... November ....9 | Baltimore Life, Baltimore, Md.............-- . May — 

American Central Life, Indianapolis, Ind...... November ....9 | Bankers’ Life Association, Des Moines, Ia..... April ..... . 1H 

May ........ 121 | Bankers Life Ins. Co. of Neb., Lincoln, Neb. February ... 

American Guaranty Co., Chicago, Ill..... -+++.November ....9 | Bankers Life, New York, N. Y............... November «sll 

December ...28 | ad December ...% 

American Guild, Richmond, Va............... February .56 | February ....i 

) OS 99 | RD icccaces cwcnderscesomeis eeeee March ..ssesll 

WOE f0h650.00 121 March ......8 

MR 8-0 cs0ck 132 | June ...+++llt 

American Life & Accident Co., Louisville, Ky.. December .28 | Bankers Reserve Life, Omaha, Neb......... . March .....8 
American Life & Annuity, Pittsburg, Pa..... eer 122 | Beavers Reserve Fund Fraternity, Stoughton, 

American Life, Chicago, Ill..............e000: BP. owdmal SOE A + SNES towel, Ja ers onbes epee ben «ee beaten May ....-«sllil 

American Life, Des Moines, Ia............... » | ee 81 Berkshire Life, Pittsfield, Mass................ May ....««sshll 

a eee 102 Boston Mutual Life, Boston, Mass.......... . March ...+s.88 

American Life, Tampa, Fla............ seeeees November ....9 | May ...+++eelld 

American Mutual Life, Chicago, Ill............ November ...10 | Buffalo Life, Buffalo, N. Y..............+....November voll 

American Mutual Life, Elkhart, Ind........ .November ...10 | Canada Life Assurance, Toronto, Can....... March  «+++»s8f 

American Mutual Life, Oklahoma City, Okla,...November ...10 re trek weaeeber dived es March ...eeell 

American National Life, Detroit, Mich......,.. Noyember ...10 | © May .+..++0eBit 

American National, Galveston, Tex.......... OC ea 82 | Capitol Life Ins. Co. of Colo., Denver, Colo.. February ool 
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INDEX—Continued. 

Company or Association Month. Page. Company or Association ‘ Month. Page. 

Capitol Life Ins. Co., Washington, D. C.......February ....56 | Jefferson Life, Indianapolis, Ind..... ...... -January ....44 

y | rere 105 Kentucky Inter-Southern, Louisville, Ky...... ke ee 107 

Central Life Assur. Soc’y of the U. S., Iowa..February ....57 | Keystone Guard, Athens, Pa................ +-.November ...14 
Central Life, Fort Scott, Kansas.....cscccceces April ....00. 105 . December ...30 , 

Central Life of Illinois, Ottawa, Ill............ June ....... 132 February ....61 

Central Life Securities, Chicago, Ill......... | ee 105 March ...... 86 

Central Union Life, Indianapolis, Ind.........November ...12 | Keystone Life, New Orleans, La........... +-»November ...14 


Life, Chicago, Ill............+++++000. November ...12 


Citizens Life, Louisville, Ky........... eos ont BAW. ces vce 123 
Cleveland Life, Cleveland, Ohio............ ---December ...28 
Colonial Life of Am., Jersey City, N. J......February ....57 
(Bditorial) .....eeeeeeeeeeeeeees eesccces March ......80 
SEE. hc. dacese 124 

Colorado National Life Assur., Denver, Col. March ......84 


Colored Peoples Mutual Life Insurance Co.... January ....41 
Columbia Life, Cincinnati, De cvacwoeswe -.- December ...28 
January ....41 
February ....57 
Columbian National Life, Boston, Mass....... November ...12 
January ....41 
February ....57 


Commercial Life, Chicago, Ill..........+.+.++- April ....... 105 

ee 133 

Commercial Life, Indianapolis, Ind............ November ...12 

December ...29 

Commonwealth Life, Fort Smith, Ark........ March ......84 

Connecticut General Life, Hartford, Conn. .... January ....41 

February ....57 

ae ee ee 124 

Connecticut Mutual Life, Hartford, Conn....May ........ 124 
Conservative Mutual Life and Endowment Co., 

Wheeling, W. V@...cccccccccccccccces «+e+--November ...12 


Conservative Mutual Life, Charlotte, N. C.... November ...13 
Continental Life Ins. & Invest. Co., Utah....February ....58 


Dakota Mutual Life, Watertown, S. D..... +++. December ...29 
Decatur Life Ass’n, Decatur, Ill.............. RE ccaieent 106 
Eastern Life Assur. Co., Onancock, Va......February ....58 
Economic Life, Philadelphia, Pa.............. AMC wccccse 106 


Equitable Industrial Life, Washington, D. C.. March ......85 
Equitable Life of Iowa, Des Moines, Iowa....February .... 

Equitable Life, New York, N. Y..........++. June 
Bureka Life, Richmond, Va..........+++++++++ November ...13 


January ....42 
Federal Life End., South McAlester, I. T..... December ...29 


Federal Life, Chicago, Ill.........cceeeeeeeeese March ...... 85 
Federal Mutual End. Life, Chicago, Ill...... February ....58 
Fidelity Mutual Life, Philadelphia, Pa........ EE ~wisteaioed 124 

FUME ccceces 134 


Foresters, Indeperident Order of, (Editorial) March ......75 
Fort Worth Life Ins. Co., Fort Worth, Tex..February ....58 


Fraternal Home, Hamilton, Mo............- --November ...13 
Fraternal Mystic Circle, Phila., Pa........... TWO icscres 134 
Germania Life, New York, N. Y............-. FRED veccias 136 


Girard Mutual Life, Philadelphia, Pa......... December ...29 
Guarantee Life, Houston, Texas..:........... December ...30 
Guaranty Mutual, Davenport, Iowa........ -.-February ....59 
NED os cc owb oGs vo wadensw bones es cgvene January ....42 

February ....59 
Home Guards of America, Van Wert, Ohio..February ....60 
Home Life, New York, N. Y..........++..-.--March ......85 
Home Life of America, Wilmington, Del....... November ...13 
Hoosier State Life, Marion, Ind............... November ...13 
Imperial Assurance Co., Pittsburg, Pa....... January ....44 
Independence Mutual Life, Phila., Pa........ aa 136 
Independent Order of Mutual Aid, Peoria, Ill..November ...13 
Indianapolis Life, Indianapolis, Ind............ November ...13 

March ......85 
indiana National Life, Indianapolis, Ind...... December ...80 
Intermediate Life, Evansville, Ind............. November ...13 

February ....61 
Inter-State Life, Indianapolis, Ind............ November ...14 

March ......85 





> December ...30 
Knights of Pythias, Sup. Lodge (Endowment 

Rank), Chicago, I]l..........cseeseeeseeeees NOVeMbEr 
Lafayette Life, uafayette, Ind................. November ...14 


Liberal Life, Anderson, Ind..:......... «+eeee November ...15 
Liberty Life, New York, N. Y........eseeeees March ...... 86 
Life Insurance Co., of Va., Richmond, Va....June ....... 136 
Lincoln National Life, Fort Wayne, Ind....... November ...15 
Loyal Association, Jersey City, N. J........ February ....61 
Majestic Life, Indianapolis, Ind............... November ...15 
February ....62 
Marquette Mutual Life, Chicago, Ill......... pS ere 137 
Meridian Life and Trust Co., Indianapolis, Ind., November ...15 
Metropolitan Life Insurance Company........ January ....44 
March 2.65. 86 
Michigan Mutual Life, Detroit, Mich........... November ...16 
a January ....44 
Modern Protective Ass’n, Sayre, Pa......... February ....62 
Mutual Benefit Association of America, Scran- . 
WR, POs ccsiecvaueces Sustedutddcewaseeaeees ---- November ...16 
Mutual Benefit Life, Newark, N. J. $ 
CEE date bee wieciveccssedenGeesres March @..... 79 
May ........125 
Mutual Life, New York (Editorial)........... November ... 2 
December ...24 
January ....45 
ME. <scnee Gee 
June ....... 137 
Mutual Reserve Life, New York............. Masai se. . 0. 86 
National Mutual Relief Ass’n, Troy, Pa...... February ....62 
National, Norfolk, Va......... been 6eeeepeek -.»-December ...31 
National Protective Ass’n, Williamsport, Pa.February ....63 
National Protective Legion, Waverly, N. Y...May ........ 125 
New England Commercial Travelers’ Ass’n, : 
Bouton, WAM. scivise cctvice deeé elegy qeeeteee | oe ee 107 
New York Life, New York (Hditorial)......... November ... 2 
December ...24 
North American Life, Newark, N. J......... -.»December ...31 
January ....45 
CED nwo vcbkpieececstssceasyananseen « March... 66 sl 
North American Life, Toronto, Can. (Edit.). March ...... 73 
Northern Life, Chicago, Ill......e.esseeeeseee NOVember ...17 
Northern Life, Seattle, Wash...............5. December ...31 
North State Mutual Life, Kinston, N. C....... December ...32 


Northwestern Mutual Life, Milwaukee, Wis...December ...3. 


June .......138 

Occidental Life, Albuquerque, N. M........... November ...17 
PO” ee 138 
coceeeeees NOVeMber ...17 
December ...33 


Occidental Life, Los Angeles, Cal.... 


Oregon Life, Portland, Ore............sceeeeee December ...33 
Pacific Mutual Life, Los Angeles, Cal........ pe 88 
Penn Mutual Life, Philadelphia, Pa............ November ...17 

June .......138 
Pennsylvania Mutual ...........+++ bees ceunaee January ....45 
Peoples’ Life, Frankfort, Ind............... ---December ...33 

June ....... 138 
Peoples’ Mutual Life, Little Rock, Ark..... --December ...33 


Philadelphia Life, Philadelphia, Pa........... November ...17 
December ...34 


Pittsburg Life and Trust Company........... January ....46 
Postal Life, New York.......cccccccscceeeeeesedanuary ....46 
Presbyterian Ministers Fund, Phila., Pa......Jume ....... 138 


Provident Life & Casualty, Charleston, W. Va.December ...34 
Provident Life & Trust, Philadelphia, Pa.....December ...34 

June .......139 
Prudential, Newark, N. J. (Editorial) ..... March ....-- 79 
Register Life & Annuity, Davenport, Iowa..May .....-.-L17 
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INDEX—Continued. — 
Company or Association Month. Page. | Company or Association Month. Page 
Reliable Life, Indianapolis, Ind........ eeccece November ...18 Union Central Life, Cincinnati, O............. November ool 
Reserve Loan Life, Indianapolis, Ind.......... November ...18 June ......, 139 
Security Life & Annuity Co. of America, Union Life, Madison, Ind.............seseeees June ...snm 19 
MISMMIONE, VEO. ccccccccccccescsccsecesoecses po ieee 107 | Union Mutual Life, Portland, Ma. .........-... January ....; Q 
Security Life, Chicago, Ill.........ceccesecees Be sssectes 126 | June ....iu 139 
Southern Mutual Life Ass’n, Florence, Ala.... March ...... 88 United States Annuity & Life, Chicago, Ill...April ......, 10 
Southern States Life, Atlanta, Ga......... ...-December ...35 | United States Life, New York, N. Y........... June. ......, 14 
Standard Life Ins. Co. of Am., Philadelphia..February ....63 | Washington Life, New York, N. Y............ June ......, 14 
State Life, Indianapolis, Ind............- cusnnd November ...18 | West Coast, San Francisco, Cal. ............+- January .,..4 
State Mutual, Rome, -GO....ccccecccccccccecss ore 108 | Western Life Annuity, Indianapolis, Ind. ....January ..,.4 
State Security Life and Annuity .............. January ....46 | Western Life Indemnity Co., Chicago, Ill...... November ...% 
Sun Life Assur., Montreal, Can. (Editorial).. March ...... 71 Western Mutual Life, Council Bluffs, Ia...... December ,,.% 
Tradesmen’s Life, New York.........ceeeseses April ....... 109 Western Reserve Mutual Life, Muncie, Ind...December ,, 
Travelers Insurance Company .........eseeeee January ....46 Western Union Life, Spokane, Wash.......... December ...% 
Is 5 THE BEST TIME To INSTALLA 
“GOQUEFIELD” INSURANCE 

Fass Rasy Mic. SAN 








CARD SYSTEM 


It is the most practical, economical and satisfactory method of 
handling expirations. All the business of ome concern, even though 
written at different times, is all together, and can be referred to 
instantly, which is a great advan- 
tage over the old method. Any 
name, as well as the expiration of 
a policy any year or month, can 
be quickly and easily located. The 
«‘Couffield” system has all the ad- 
vantages possessed by books, and 
many more that cannot be accom- 
plished by their use. 












































Ask us for Samples and Prices, advising 
the number of policies you have in force. 


H | “CQUFFIELT)” 
Prono arcs Mon TEM 
UN IT SECTIONAL FILES 


Afford the most practical and convenient method for filing correspondence, 
card systems and papers of every desoription. By installing ‘‘Couffield” sys- 
tems in your office, you will avoid delays and annoyances, and in conse- 
quence, a saving of valuable time. 

A request on your business letter-head will bring our catalog ‘‘A-4,” 
with full information. And remember, that 


a “Couffield Pays the Freight” 


H. L. COUFFIELD CO., 4 Pearl St., Grand Rapids,M ch 
Makers of Unit Sectional Files and Card Systems. 
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~t | Important Features of Our Business 


= OUR WORK COMPRISES 
age || Reports upon Insurance Companies 
and Associations of All Classes 











INSURANCE LAW and COLLECTIONS 





Our Reporting Service 


includes several distinct Departments, as follows: 





Qur Annual Volumes, Best’s Insurance Reports, 
one taking in Fire, Marine and Miscellaneous Companies, the other Life 
Insurance Companies, Associations and Orders. 












Our Monthly Papers, Best’s Insurance News, 
issued in two editions, one for Fire, Marine and Miscellaneous, and the other 
for Life Insurance News. No puffs! No write-ups! No stuffing! Nothing 
but essential, credit information of the insurance world. 


WE ACCEPT NO ADVERTISEMENTS FROM «INSURANCE COMPANIES. 
Special Confidential Reports 


supplied to regular subscribers on request. A most useful and important service. 
Various Special Features; details on request. 
















Insurance Law and Collections 


We maintain a legal department for the collection of just and legal claims 





against insurance concerns. Most of our business in this Department is collect- 





ing from failed “surplus line” concerns, and because of our superior knowledge 





of their resources, we have met with success in many cases after claims were 
returned by others as uncollectible. For details, address 


Al fi re d M. Be S f Company » Incorporated 


100 WILLIAM STREET, NEW YORK 
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SAXONIA 


CALCULATING MACHINE 


OSCAR MULLER & CO., NEW YORK CITY, 
AMERICAN SELLING AGENTS. 





Absolutely Reliable 
Quick, Quiet and Easy in Operation 





MAKER’S OPINION: Guaranteed for Three Years . 
OUR OWN OPINION: Fully the Equal of Any Machine on the Marke t 





PRICE: Lower than for other first-class machines 





THE STRONGEST POSSIBLE ENDORSEMENT: 


A leading New York life insurance company, after exhaustive tests, recently ordered twenty. 


five “Saxonia” machines, which are now giving entire satisfaction in several departments of it ; 
business. 


WRITE US FOR PARTICULARS. 





Alfred M. Best Company, Incorporate i 


100 WILLIAM STREET, NEW YORK 





When writing to advertisers, please mention BEST’S INSURANCE NEWS. 
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